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Forward-Looking Information

The president’s message and the chairman’s message in this
annual reportcontain “forward-looking statements” and “forward-
looking information” within the meaning of applicable securities
regulations in Canada and the United States (collectively,
“forward-looking  information”). Such  forward-looking
information is made as of the date of this annual report. Except
as required under applicable securities legislation, the Company
does not intend, and does not assume any obligation, to update
this forward-looking information. Forward-looking information
includes, but is not limited to, statements with respect to mineral
resource estimates, the 2013 Crucero Project plan, the anticipated
effect of completed drill results on the Crucero Project, planned
work programs, future growth of mineral resources, corporate
objectives and plans, expected outcomes and shareholder value
and growth. Often, but not always, forward-looking information
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can be identified by the use of words such as “plans”, “expects,
“is expected”, “budget”, “scheduled”, “estimates”, “objectives”,
“forecasts”, “opportunities”, “intends”, ‘“anticipates”, or
“believes”, or the negatives thereof or variations of such words
and phrases or statements that certain actions, events or results
(3 EEINTY 99 ¢

can”, “may”, “appears”, “could”, “should”, “would”, “might”,
“potentially” or “will” be taken, occur or be achieved.

The forward-looking information contained in the president’s
message and the chairman’s message in this annual report is based
on certain assumptions that the Company believes are reasonable,
including, with respect to mineral resource estimates, the key
assumptions and parameters on which such estimates are based,
that the current price of and demand for gold will be sustained or
will improve, that general business and economic conditions will
not change in a material adverse manner, that financing will be
available if and when needed on reasonable terms, that supplies,

equipment, personnel, permits and local community approval
required to conduct the Company’s planned exploration and
development activities will be available on reasonable terms
and that the Company will not experience any material accident,
labour dispute, or failure of equipment.

However, forward-looking information involves known and
unknown risks, uncertainties and other factors which may cause
the actual results, performance or achievements of the Company
to be materially different from any future results, performance
or achievements expressed or implied by the forward-looking
information. Such factors include, among others, risk that actual
results of exploration activities will be different than anticipated,
that cost of labour, equipment or materials will increase more
than expected, that the future price of gold will decline, that
the metrics used in the valuation of our stock could vary, that
the Canadian dollar will strengthen against the U.S. dollar, that
mineral resources are not as estimated, unexpected variations
in mineral resources, grade or recovery rates, risk of accidents,
labour disputes and other risks generally associated with mineral
exploration and unanticipated delays in obtaining or failure to
obtain governmental or community approvals or financing.
Although the Company has attempted to identify important
factors that could cause actual actions, events or results to differ
materially from those described in forward-looking information,
there may be other factors that cause actions, events or results
to not be as anticipated, estimated or intended. There can be no
assurance that forward-looking information will prove to be
accurate, as actual results and future events could differ materially
from those anticipated in such statements. Readers are cautioned
not to place undue reliance on forward-looking information due
to the inherent uncertainty thereof.



President’s Message
To Our Shareholders;

At the beginning of 2012 we committed to an aggressive exploration plan
with a goal to grow total gold resources within the company, and specifically
at our flagship Crucero Gold Project. We were able to deliver positive results

and meet those objectives.

Exploration success and project acquisition during 2012 provided an increase
of 78% in total gold resource ounces for Lupaka Gold. A significant portion
of that resource increase was realized by our merger with Andean American
Gold in October 2012, and being able to bring the Invicta Gold project in
Peru onto the Lupaka Gold resource schedule. Organic exploration at the
Crucero Gold project was also a success, growing that resource by 22% as a

result of drilling throughout 2012.

I am once again impressed by and thankful to our team of professionals in Peru and Canada, for their dedication,

hard work and creativity to make this happen.

2012 Exploration Results —
Resource growth and focussed programs

With teamwork and effort, we:

- Increased estimated resource ounces within Lupaka
Gold by 78%;

- Completed the merger with Andean American Gold
in October 2012, providing the company with $13
million in cash, project diversification and trading
liquidity with a new retail shareholder base;

- Drilled 8,257 total metres at the flagship Crucero
Gold property, including approximately 600 metres

Resource growth at Lupaka Gold over the last
three years is impressive:

Gold Equivalent Resource
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Total Crucero resource. March 2013 updated resource is capped and calculated
at a cut-off grade of 0.4 g/t (31.4mm tonnes at an average capped grade of 1.01
g/t in the indicated category and 37.2 mm tonnes at an average capped grade
of 1.00 g/t in the inferred category).

- Metal prices assumed for the gold equivalent calculation are US$1,500/0z for
gold, US$32.50/0z for silver, US$3.90/Ib for copper, US$1.05/Ib for lead and
US$1.00/1b for zinc.

of exploration drilling outside of the existing resource
envelope;

- Closed the purchase of the 40% minority interest of
our Peru subsidiary, thereby consolidating our 100%
ownership in the Crucero Gold Project;

- Finished the year with an excellent environmental,
remediation and safety record — our team in Peru
has worked hard to improve our first aid training,
response capability and safety awareness including
providing the local families with basic medical aid.

The estimated gold resources at Crucero have been
defined with approximately 23,000 total metres of
drilling solely in the A-1 Zone. Our discovery rate in
2012 at Crucero was 59 ounces per metre drilled, and
our 2012 discovery cost was less than $6.00 per ounce.
We have been able to implement our business plan and
deliver exceptional performance metrics within the
gold exploration sector.

93% of our drill metres this year were dedicated to
growing the existing resource at the Crucero A-1
Zone. Due to the success that we have had growing the
resource at A-1, we have still not materially drill tested
the 10 other anomalous exploration areas identified
at Crucero. Fundamental field work is ongoing with
a goal to identify high-probability drill targets and
yield important geologic information to assist us in
discovering the next gold resource zone at Crucero.

People and Relationships —
The keys to sustainable prosperity

The importance of good community relations for
longterm success cannot be overemphasized. A
significant portion of our energy and effort in Peru
is directed toward building and maintaining good
community relationships.



Peru is a wonderful country with a rich mining economy
and heritage. We are fortunate to be able to work there.
While we do represent Canadian business interests, we
work within a framework of respect for Peruvian culture,
law and traditions. Communities in Peru have expectations
to be treated with fairness, honesty, openness and respect.
We strive hard to live up to those expectations.

In addition, our Peru exploration activities are conducted
entirely by Peruvian staff. Lupaka Gold has been able
to attract qualified, experienced Peruvian exploration
professionals that do an excellent job representing us
to local stakeholders. We have no fulltime expatriates
in Peru.

Lupaka has committed to provide local infrastructure
improvements, education assistance, basic medical care,
sustainable business incentives, and other programs.

2013 Year Ahead — Focus on fundamentals and
respond to market opportunities

As 1 stated last year, we are pleased with our
accomplishments but, we are not content. The current
equity market for junior explorers is challenging unlike
any historically seen. Lupaka Gold is unique among our
competitors in that we have a synergistic combination
of good gold projects, cash and excellent professional
staff. These market conditions have a cleansing effect
in our sector, and this creates business development and
growth opportunities. We are prepared to take advantage
of opportunities that make sense for Lupaka Gold.

Among the projects and companies that come to our
attention, we see no better exploration opportunity
than that which exists at our Crucero Gold project.
Crucero still has all of the hallmarks to become a
significant gold district, and we will focus the majority
of our exploration efforts on delivering the full value
of Crucero for Lupaka stakeholders. However, project
review and business development will play a larger
role in 2013 as more and better opportunities present
themselves. We intend to be cautious but must evaluate
and take advantage of opportunities as they come
available — 2013 could present prospects unlike any
market we have previously seen.

We have restructured our team by adding experienced
professionals, and we are well positioned to implement
our exploration plans and capitalize on business
development opportunities.

Community relations will continue to be a major focus
for our Peru team as we build trust and respect with our
local communities and families in Peru.

I remain very excited about the future and the
opportunities for Lupaka Gold. The fundamentals of the
Company are solid.

Our vision:

* Deliver the full exploration potential of the Crucero
Gold project in Peru;

* Develop a new property within a new Peruvian gold
district;

e Leverage our unique experience, skills and
relationships to grow our exploration pipeline
throughout South America.

Our values:

Create additional opportunities in Peru and South

America by delivering positive results through:

e Operating safely, with environmental and social
responsibility;

e Acting with honesty and integrity to gain trust and
respect from all stakeholders;

* Encouraging and implementing creative exploration
solutions;

e Actively listening and developing open and
transparent communication with local communities
and stakeholders in Peru.

Again, we will demonstrate that our vision and values
can create long-term, sustainable and repeatable value
to shareholders. We intend to explore and operate in
Peru and throughout South America for a long time to
come, and our success at Crucero will be the defining
benchmark that enables us to realize on that intention.

We thank you for your support of Lupaka Gold.

Eric Edwards
President and CEO

See www.lupakagold.com for other news on Lupaka Gold including periodic updates, press releases, recent news, photos and to sign-up to receive e-mails and

press releases.



Chairman’s Message
Dear Shareholders;

Following a successful year of exploration and
acquisition, Lupaka Gold is in the enviable position of
now having two gold projects with NI 43-101 compliant
resource estimates and a significant cash treasury in the
bank. I came back from the PDAC in March of this
year with the very clear realization of how unique our
position is. Even the older folks who have been around
the mining industry for many decades were stating that
they have never seen a time when the financial markets
were so difficult in the junior mining sector. And that if,
and that is a big “if”, junior mining companies are able
to raise funding, it will generally be a very expensive
proposition. Many junior explorers have not and will
not be able to raise necessary funding in the near term
and have or will cease trading. The fundamentals of
Lupaka Gold are solid and our competitive advantages
in this market are compelling.

Our prime exploration focus will continue to be the
investigation of the ultimate potential on our merit
property, the Crucero Gold project. We have so far
explored only the A-1 zone, one of many promising
targets on the concessions. We will continue to move
forward on those other targets with a high level
of confidence that we could identify new mineral
inventories on the Crucero concessions.

Lupaka completed the merger with Andean
American during the year. In addition to the
cash brought directly to our treasury, the merger
brought two other assets that add meaningful value
to Lupaka. Firstly, the Invicta mining property
has a NI 43-101 compliant resource estimate. Secondly,
Lupaka now has 17 percent equity ownership in Southern
Legacy, a Toronto listed, Peruvian exploration company
that is doing an excellent job of advancing their
large copper/gold asset.

The current down
market will produce
good opportunities for
property  acquisitions
as our competitors
are unable to receive
financing. With this
in mind, we will
continue to survey the
exploration sector in
Peru and act on those
opportunities that make sense for Lupaka Gold, and
that fit within our core capabilities and strategy. This
difficult financial environment for others can create
positive events for Lupaka shareholders. These may be
very interesting times ahead.

I want to personally thank the directors and management
of the Company for their continued dedication, hard
work and support. The Board members have been called
upon over the past year in demanding circumstances
and put in considerable effort to construct a proper
governance framework. All of our stakeholders benefit
from their insight and experience, and we recognize the
contribution to our success.

On behalf of the board of directors of Lupaka, I would
like to express our gratitude for the continued support
of all of our Lupaka shareholders.

Gordon Ellis
Chairman of the Board
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March 27, 2013
Independent Auditor’s Report

To the Shareholders of Lupaka Gold Corp.

We have audited the accompanying consolidated financial statements of Lupaka Gold Corp. and its
subsidiaries, which comprise the consolidated statements of financial position as at December 31, 2012
and December 31, 2011 and the consolidated statements of loss and comprehensive loss, cash flows and
changes in equity for the years then ended, and the related notes, which comprise a summary of significant
accounting policies and other explanatory information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Lupaka Gold Corp. and its subsidiaries as at December 31, 2012 and December 31, 2011 and
their financial performance and their cash flows for the years then ended in accordance with International
Financial Reporting Standards.

signed “PricewaterhouseCoopers LLP”

Chartered Accountants

PricewaterhouseCoopers LLP
PricewaterhouseCoopers Place 250 Howe Street, Vancouver, British Columbia, Canada V6C 357
T: +1 604 806 7000, F: +1 604 806 7806

“‘PwC" refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership



Lupaka Gold Corp.

Consolidated Statements of Financial Position
As at December 31, 2012 and 2011

(expressed in Canadian Dollars)

Assets

Current assets

Cash and cash equivalents (Note 14)
Trade and other receivables (Note 5)
Prepaid expenses and deposits

Non-current assets

Investment in Southern Legacy Minerals Inc. (Note 7)
Equipment (Note 6)

Mineral properties (Note 8)

Total assets

Liabilities

Current liabilities

Trade and other payables

Provision for reclamation

Due to non-controlling shareholders (Note 8)
Due to related parties (Note 9(c))

Non-current liabilities
Due to related parties (Note 9(c))

Equity

Common shares (Note 10(a))

Share purchase warrants (Note 10(b))

Share options (Note 10(c))

Share-based contingent consideration (Note 8)
Deficit

Accumulated other comprehensive income

Total equity attributable to equity owners of the parent
Non-controlling interest

Total equity
Total liabilities and equity

Commitments and contingencies (Notes 8 and 16)

December 31,

December 31,

2012 2011

$ $
10,716,267 13,477,024
432,038 163,769
151,726 81,973
11,300,031 13,722,766
2,509,524 -
1,003,470 266,417
27,967,397 16,504,191
42,780,422 30,493,374
1,019,335 234,016
543,822 41,684

- 2,819,016

- 222,248
1,563,157 3,316,964
- 66,105
1,563,157 3,383,069
55,781,944 24,602,786
801,809 801,809
2,107,340 1,289,511
598,045 598,045

(19,539,420) (6,202,525)
1,467,547 262,442
41,217,265 21,352,068
- 5,758,237
41,217,265 27,110,305
42,780,422 30,493,374

Approved and authorized for issue by the Board on March 27, 2013.

signed * Eric Edwards”
Director

The accompanying notes are an integral part of these consolidated financial statements.

signed “John Graf”

Director



Lupaka Gold Corp.

Consolidated Statements of Loss and Comprehensive Loss
For the years ended December 31, 2012 and 2011

(expressed in Canadian Dollars)

Operating expenses
Exploration
Camp and related costs
Project administration
Drilling
Technical reports and assays
Consulting and professional fees
Transportation
Reclamation

General and administration
Salaries and benefits
Shareholder and investor relations
Professional and regulatory fees
Office and general
Corporate development
Travel

Operating loss

Impairment loss on available-for-sale financial asset (Note 7)
Finance expense — accretion (Note 4)

Finance income

Foreign exchange loss (gain)

Loss for the year

Loss attributable to:
Equity owners of the parent
Non-controlling interest

Weighted average number of shares outstanding, basic and diluted

Loss per share, basic and diluted

Consolidated statements of comprehensive loss

Loss for the year
Currency translation adjustment on foreign operations

Comprehensive loss

Comprehensive loss attributable to:
Equity owners of the parent
Non-controlling interest

The accompanying notes are an integral part of these consolidated financial statements.
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2012 2011
$ $
1,721,893 608,711
1,477,253 577,705
1,136,420 1,185,021
460,465 331,953
285,791 82,090
238,178 123,397
154,504 44,248
5,474,504 2,953,125
1,174,051 1,095,616
594,448 452,201
433,633 330,411
253,738 187,477
176,991 -
40,119 89,621
2,672,980 2,155,326
8,147,484 5,108,451
1,476,189 -
22,381 658,220
(58,294) (82,995)
8,453 (148,894)
9,596,213 5,534,782
9,568,141 4,558,673
28,072 976,109
9,596,213 5,534,782
53,656,653 32,547,491
$0.18 $0.14
2012 2011
$ $
9,596,213 5,534,782
(1,190,242) (426,095)
8,405,971 5,108,687
8,363,036 4,303,017
42,935 805,670




Lupaka Gold Corp.

Consolidated Statements of Cash Flows
For the years ended December 31, 2012 and 2011

(expressed in Canadian Dollars)

Cash flows from (used in) operating activities
Loss for the year
Adjustment for items not affecting cash:
Foreign exchange loss (gain) on amount payable to non-controlling
interest
Depreciation
Impairment loss on available-for-sale financial asset
Share-based compensation
Finance expense (income), net
Loss on write-off of vehicle
Drilling services provided by non-controlling shareholders
Salaries and fees paid in shares

Changes in non-cash working capital
Trade and other receivables
Prepaid expenses and deposits
Due to related parties
Trade and other payables
Provision for reclamation

Finance income received

Net cash used in operating activities

Cash flows from (used in) investing activities

Cash acquired on acquisition of Andean American Gold Corp. (“AAG”)
Final payment for purchase of initial 60% interest in Minera Pacacorral
S.A.C. (“MP”) (Note 4)

Transaction costs on purchase of AAG

Purchase of equipment

Net cash from (used in) investing activities

Cash flows (used in) from financing activities
Purchase of non-controlling interest of MP (Note 4)
Proceeds from exercise of options

Net cash proceeds of initial public offering

Issue of special warrants

Contributions from non-controlling shareholders

Net cash from (used in) financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning of year
Effect of foreign exchange rate changes on cash and cash equivalents

Cash and cash equivalents - end of year

The accompanying notes are an integral part of these consolidated financial statements.

2012 2011
$ $
(9,596,213) (5,534,782)
6,848 (29,467)
127,846 33,988
1,476,189 -
854,464 971,986
(35,913) 575,225
26,206
- 414,242
- 430,008
(7,140,573) (3,138,800)
(130,238) 1,015
(25,644) (38,597)
(288,353) 50,000
(712,007) (336,076)
157,819 41,684
58,294 82,995
(8,080,702) (3,337,779)
13,501,866 -
(3,056,700) (2,885,700)
(770,288) -
(308,816) (225,388)
9,366,062 (3,111,588)
(4,075,600) -
50,000 -
- 17,983,436
- 1,852,500
- 23,740
(4,025,600) 19,859,676
(2,740,240) 13,410,309
13,477,024 140,431
(20,517) (73,715)
10,716,267 13,477,024




Lupaka Gold Corp.

Consolidated Statements of Changes in Equity
For the years ended December 31, 2012 and 2011

(expressed in Canadian Dollars)

Common shares (Note 10(a))

Balance — beginning of year

Issued for acquisition of AAG (Notes 4 and 10)

Issued for remaining interest in MP

Exercise of options

Fair value of options exercised

Issued pursuant to the IPO

Issued for payment of salaries and consulting fees upon IPO
Deemed exercise of special warrants upon IPO

Balance — end of year

Share purchase warrants (Note 10 (b))
Balance — beginning of year

Acquired on acquisition of AAG

Issued pursuant to the IPO

Balance — end of year

Special warrants

Balance — beginning of year

Issued for cash

Issued for cash (received in 2010)

Issued for debt repayment

Deemed exercise of special warrants upon IPO

Balance — end of year
Share options (Note 10 (c))
Balance — beginning of year

Share-based payment expense
Fair value of options exercised

Balance — end of year

Share-based contingent consideration (Note 8)
Balance — beginning and end of year
Deficit

Balance — beginning of year
Purchase of non-controlling interest (Note 4)

Loss for the year — attributable to the shareholders of the Company

Balance — end of year

Accumulated other comprehensive income
Balance — beginning of year
Currency translation adjustment on foreign operations

Balance — end of year

Non-controlling interest
Balance — beginning of year

Comprehensive loss for the year — attributable to the non-controlling

interest
Contributions from non-controlling shareholders
Acquisition of non-controlling interest by the Company

Balance — end of year

2012

Number $ Number $
39,462,451 24,602,786 8,051,000 253,051
36,989,318 25,892,523 - -

5,200,000 5,200,000

100,000 50,000 - -
- 36,635 - —
— — 13,333,334 17,181,627
- - 298,617 430,008
— — 17,779,500 6,738,100
81,751,769 55,781,944 39,462,451 24,602,786
7,466,667 801,809 - -
612,500 - - —
— — 7,466,667 801,809
8,079,167 801,809 7,466,667 801,809
— — 15,610,000 4,568,600
- - 1,852,500 1,852,500
- - 317,000 317,000
. . (17,779,500) (6,738,100)
1,289,511 317,525
854,464 971,986
(36,635) -
2,107,340 1,289,511
598,045 598,045
(6,202,525) (1,643,852)
(3,768,754) -
(9,568,141) (4,558,673)
(19,539,420) (6,202,525)
262,442 6,785
1,205,105 255,657
1,467,547 262,442
5,758,237 6,115,487
(42,935) (805,670)
- 448,420
(5,715,302) -
- 5,758,237
41,217,265 27,110,305

The accompanying notes are an integral part of these consolidated financial statements.



Lupaka Gold Corp.

Notes to the Consolidated Financial Statements
Years ended December 31, 2012 and 2011

(expressed in Canadian Dollars)

1 Nature of operations

Lupaka Gold Corp. (“Lupaka”) is incorporated in Canada with limited liability under the legislation
of the Province of British Columbia and is in the business of acquiring and exploring mineral
resource properties. Lupaka was dormant prior to January 1, 2010.

All of Lupaka’s resource properties are located in Peru and are held by Lupaka’s 100%-owned
subsidiaries. In January 2012, Lupaka acquired the remaining 40% of Minera Pacacorral S.A.C.
(“MP”) that it did not own, and on October 1, 2012 Lupaka acquired 100% of the shares of Andean
American Gold Corp. (“AAG”) and its subsidiaries, as well as a 17% ownership interest in Southern
Legacy Minerals Inc. (“Southern Legacy”) — see Notes 4 and 7.

Lupaka’s registered office is located at 700 — 595 Howe Street, Vancouver, BC, V6C 2T5 and its
records office is located at 428 — 800 West Pender Street, Vancouver, BC, V6C 2V6. Lupaka’s
common shares trade on the Toronto Stock Exchange (“TSX”) and on the Borsa de Valores de Lima
(“BVL”, otherwise known as the Lima Stock Exchange) under the symbol LPK, and its share
purchase warrants trade on the TSX under the symbol LPK.WT.

Collectively, Lupaka, MP and AAG and its subsidiaries are referred to hereafter as “the Company”.

On an ongoing basis, the Company examines various financing alternatives to address future funding
requirements, though there is no guarantee of the sufficiency or success of these initiatives.

2 Basis of preparation

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently followed, unless otherwise stated.

2.1 Statement of compliance

These consolidated financial statements are prepared in accordance with International Financial
Reporting Standards ("IFRS"), as issued by the International Accounting Standards Board (“IASB”).

These consolidated financial statements were approved by the Company’s Board of Directors on
March 27, 2013.

2.2 Basis of measurement
These consolidated financial statements have been prepared on the historical cost basis, except for

investments, which are measured at fair value. In addition, these consolidated financial statements
have been prepared using the accrual basis of accounting, except for cash flow information.



Lupaka Gold Corp.

Notes to the Consolidated Financial Statements
Years ended December 31, 2012 and 2011

(expressed in Canadian Dollars)
2.3 Basis of consolidation

The results of subsidiaries acquired or disposed of during the year are included in the consolidated
statements of loss and comprehensive loss from the effective date of acquisition up to the effective
date of disposal, as appropriate. Where necessary, adjustments are made to the results of subsidiaries
to bring their accounting policies into line with those used by the Company. Inter-company
transactions, balances, loss, comprehensive loss and expenses are eliminated on consolidation, where
appropriate.

The consolidated financial statements include the accounts of Lupaka and its subsidiaries, all of
which are 100% owned:

AAQG, a Canadian company (inactive)

MP, a Peruvian company

Invicta Mining Corp S.A.C. (“IMC”), a Peruvian company

Andean Exploraciones S.A.C. (“AES”), a Peruvian company (inactive)
Greenhydro S.A.C. (“Greenhydro”), a Peruvian company (inactive)

24 Non-controlling interest

Effective January 2012, Lupaka acquired the remaining 40% of MP. Prior to this acquisition, non-
controlling interest represented equity interests in MP owned by the non-controlling shareholders of
MP. The share of net assets of MP attributable to non-controlling interest is presented as a
component of equity. Their share of net income and comprehensive income is recognized directly in
equity. Changes in the Lupaka’s ownership interest in subsidiaries that do not result in a loss of
control are accounted for as equity transactions.

2.5 Significant accounting estimates, assumptions and judgements

In preparing these financial statements, the Company is required to make judgements, estimates and
assumptions that affect the reported amounts of assets, liabilities and contingent liabilities at the date
of the consolidated financial statements and reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Estimates and judgements used in developing and applying the accounting policies are continually
evaluated and are based on historical experience and other factors, including expectations of future
events that may have a financial impact on the Company and that are believed to be reasonable under
the circumstances. The estimates and underlying assumptions are reviewed on an ongoing basis.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed below:

Impairment of mineral properties — the carrying value of the Company’s mineral properties are
reviewed by management at each reporting period, or whenever events or circumstances indicate that
the carrying value may not be recovered. If impairment is determined to exist, a formal estimate of
the recoverable amount is performed and an impairment loss is recognized to the extent that the
carrying amount exceeds the recoverable amount. The recoverable amount of an asset is measured at
fair value less costs to sell.
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Reclamation obligations — provision is made for the anticipated costs of future reclamation and
rehabilitation of mining areas which have been altered due to exploration activities and from which
natural resources have been extracted to the extent that a legal or constructive obligation exists.
These provisions include future cost estimates associated with reclamation, the calculation of which
requires assumptions such as application of environmental legislation, available technologies and
engineering cost estimates. A change in any of the assumptions used may have a material impact on
the carrying value of reclamation provisions.

2.6 Related parties

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions. Related parties may be individuals or corporate entities. A transaction is considered to be a
related party transaction when there is a transfer of resources, services or obligations between related
parties.

During the years ended December 31, 2012 and 2011, the Company had related party transactions
(see Note 9 (a)) with K-Rok Minerals Inc., which is owned 60% by ABE Industries Inc. (“ABE”),
35% by Havilah Holdings Inc. (“Havilah™) and 5% by Javier Garcia, a consultant to the Company.
ABE is wholly-owned by Gordann Consultants Ltd. (“Gordann’), a company in which Gordon Ellis
owns a 51% interest and his wife, Margaret Ellis, owns a 49% interest. Gordon Ellis is the Executive
Chairman of the Company and a director, and through his spousal and corporate ownerships is a
greater than 10% shareholder of the Company. Havilah is a company wholly-owned by Geoff
Courtnall. During 2011, prior to the acquisition of the remaining 40% of MP, the Company had
related party transactions with private companies owned by the non-controlling shareholders of MP.

3 Significant accounting policies

3.1 Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements of each consolidated entity are measured using the
currency of the primary economic environment in which the entity operates (the “functional
currency”). These consolidated financial statements are presented in Canadian Dollars, which is
Lupaka’s and AAG’s functional currency. The functional currency of MP, IMC, AES and
Greenhydro is the Peruvian Nuevo Sol.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognized in the statement of loss. When a gain or loss on a non-monetary item is recognized in
other comprehensive loss or income, any foreign exchange component of that gain or loss is
recognized in other comprehensive loss or income. Conversely, when a gain or loss on a non-
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monetary item is recognized in profit or loss, any exchange component of that gain or loss is
recognized in profit or loss.

(c) Subsidiaries

The results and financial position of foreign operations that have a functional currency different from
the presentation currency are translated into the presentation currency as follows:

(i) Assets and liabilities for each statement of financial position presented are translated at the
closing exchange rate at the date of that statement of financial position.

(ii)) Income and expenses for each statement of loss are translated at average exchange rates for the
period.

(iii) All resulting exchange differences are recognized in other comprehensive loss until the disposal
of the subsidiary.

When the Company disposes or no longer controls a foreign operation, the foreign currency gains or
losses accumulated in other comprehensive loss related to the foreign operation are recognized in
loss. If an entity disposes of part of an interest in a foreign operations which remains a subsidiary, a
proportionate amount of foreign currency gains or losses accumulated in other comprehensive loss or
income related to the subsidiary are reallocated between controlling and non-controlling interests.

3.2 Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held with banks, and other short-term
highly liquid investments with original maturities of one year or less.

3.3 Trade and other receivables

Receivables are recognized initially at fair value and subsequently measured at amortized cost, less
any provision for impairment. Receivables are classified as loans and receivables. A provision for
impairment of receivables is established when there is objective evidence that the Company will not
be able to collect all amounts due, according to the original terms of the receivables.

34 Trade and other payables

Trade and other payables, including amounts due to related parties, are obligations to pay for
materials or services that have been acquired in the ordinary course of business from suppliers. Trade
and other payables are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities.

Trade and other payables are classified as other financial liabilities measured initially at fair value
and subsequently measured at amortized cost.

3.5 Equipment
Equipment is stated at cost less accumulated depreciation and impairment losses. The cost of an asset

consists of its purchase price and any directly attributable costs of bringing the asset to its present
working condition and location for its intended use. Depreciation of each asset is calculated using the
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straight-line method to allocate its cost less its residual value over its estimated useful life. The
estimated useful lives of equipment are as follows:

Office equipment and furniture: 2 to 10 years
Vehicles and field equipment: 3 to 10 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
statement of financial position date. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.
Gains and losses on disposal are determined by comparing the proceeds with the carrying amount
and are recognized within the statement of loss and comprehensive loss.

3.6 Mineral properties

Mineral properties are stated at cost less accumulated amortization and accumulated impairment
charges. The costs associated with mineral properties include direct costs, acquired interests in
production, development and exploration stage properties representing the fair value at the time they
were acquired. Mineral properties include the capitalized costs of associated mineral properties after
acquisition of the land. These include costs incurred during the development of mineral properties
and the d